Tasmanian Infrastructure Strategy Long term, sustained transformational change.
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Benefits for all Tasmanians
• The provision of visionary
infrastructure that facilitates
productivity growth and participation
by Tasmanians in our community
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• Improved services for Tasmanian
businesses, communities and people
• Climate change challenges met
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A vision for the future:
our key economic sectors
The Tasmanian Infrastructure Strategy identifies the vision for infrastructure in our key economic sectors of transport, water, energy,
digital and acknowledges the central role the planning system plays in Tasmania. It details where we are today (each sector’s current
characteristics), the work we need to do (reform pathway) and where we aim to be (our approach in 10 years and beyond).

The task ahead: road to the future
In order to reach our vision, the Tasmanian Infrastructure Strategy sets goals for the next 0-3, 3-5 and 5-10 years and beyond. It comprises
a mixture of physical and non-physical solutions including strategies, changes in governance and the delivery of projects and
initiatives. Each of these accomplished in a coordinated manner will ensure long-term, sustained transformational change from which the
Tasmanian economy will enjoy significant benefits. The vision for each sector including planning and the respective key activities required to
attain the vision is summarised below.
For more details on each of the initiatives/activities contained in the Tasmanian Infrastructure Strategy please visit www.infrastructure.tas.gov.au

infrastructure
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A vision for Transport Infrastructure
Almost every Tasmanian uses the State’s
transport system on a daily basis - it is
vital to the State’s economy and to our
communities. Its core infrastructure
encompasses 24 000 km of Australian,
State and Local Government roads; 632
kilometres of rail track, four key ports and
four major airports.
The State’s economy is heavily reliant on
the ability of our transport system to
move freight from producers to processors
and on to markets – within Tasmania,
nationally and internationally. The linkages
to Tasmania’s northern ports are critical as
the departure points for the majority of the
State’s exports.

Transport infrastructure is also an essential
element to connecting our communities – it
takes Tasmanians to work, school, shops,
health care, recreation and social activities
every day.
Like other infrastructure sectors, investment
in our transport system can be costly,
and can have a long term impact. The
maintenance of transport infrastructure
already consumes a significant proportion
of the State’s total infrastructure funding.
As a result, long term asset management
and maintenance are as important as new
infrastructure.
For our transport system to continue to
cater for Tasmania’s growing transport task,
we must use our existing infrastructure
more effectively, while making strategic
investments to bolster the capacity and
efficiency of the system.

This includes better integration of transport
planning with land use planning – by locating
residential areas and urban centres closer
together, to reduce trip lengths and reduce
the overall numbers of trips. We can also
locate producers, processors and export
points closer to each other, connected by
our existing transport network.
By using the transport system more
effectively, we can reduce overall transport
costs, increase our competitiveness and
direct our infrastructure funding more
efficiently – to provide the transport system
required for current and future generations
of Tasmanians.
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A vision for Transport Infrastructure
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Characteristics

Key Reforms

Vision Characteristics

• Land use and infrastructure planning poorly
co-ordinated.

• Co-ordinate delivery of roads across 3 levels
of government.

• Co-ordinated land use and infrastructure
planning.

• Public Service provision of roads
infrastructure.

• Implement commercialised business model
for road infrastructure delivery.

• Commercial delivery of road, rail and ports.

• Investment not linked to logistics chain
performance at all times.

• Cost reflective road pricing.

• Parts of network congested in peaks.

• Link infrastructure planning with land use
planning.

• Public transport primarily designed to meet
social needs, not provide an alternative to
car use.

• Develop public transport system to cater
more effectively for both commuter and
social needs.

• Segmented passenger transport services
with multiple funding sources.

• Improve integration of passenger transport.

• Road safety strategy in place.

• Projects to achieve a safe road environment
that accommodate human error.

• Road maintenance challenge.

• Projects to enhance port services.

• 33 road planning authorities.

• Projects to upgrade rail and roads.

• Poor pedestrian connectivity and networks.

• Projects to enhance transport hubs.

• Need to expand cycling infrastructure.

• Targeted improvements to key freight supply
chains.

• Infrastructure built in accordance with
‘safe system’ principles.
• Sustainable funding.
• Cost reflective pricing.
• Logistics chain efficiency.
• Transport user charter.
• Public transport system a first choice option
providing a cost effective alternative to more
road infrastructure.
• Integrated passenger transport system with
appropriate services and concessions to
alleviate social disadvantage.

Transport Infrastructure to drive economic
growth, social inclusion and meet climate
change challenges.

Comple

ted
0 - 3Y
ears

Benefits for all Tasmanians
• Safe Transport
• Efficient, fair priced road and rail
freight services

• Roads, rail delivered on
commercial basis
• Infrastructure funded sustainably

• Reliable fair price passenger services

• Cost reflective pricing

• Statewide cycleway network

• Improved health and lifestyle

3 - 5Y
ears

5 - 10 Y
ears
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A vision for Water Infrastructure
During nearly half a century of hydroindustrialisation, Tasmanians developed a
reputation for building systems to ensure
water resources were well-managed. Today
that advantage continues on the back of
wide-ranging investment in new irrigation
schemes, and structural and regulatory
reforms to drinking and waste water.

Tasmanian agriculture is worth about $1
billion a year at the farm-gate. The State’s
land-based primary industries comprise
essentially field crops, livestock, dairy, fruit,
vegetables and wine. Half of this total farmgate value comes from just four per cent of
Tasmania’s irrigated farmland.

producers, and the vehicle for their capital

forward in a logical and systematic manner.

Tasmania is investing in and planning to
capitalise on the comparative advantage
that it has with water. Tasmania has less
than one per cent of Australia’s total land
area but captures almost 12 per cent of
the nation’s total annual water run-off. The
extent of Tasmania’s advantage is clear when
it is compared to the Murray Darling Basin
which represents 14 per cent of the nation’s
land area yet captures just over six per cent
of run-off. Tasmania has twice the run-off of
the entire Murray Darling Basin, and of this
large amount, two per cent is captured for
consumption.

It’s easy to understand why access to secure
water is the single, biggest factor affecting
the growth of the primary production
sector, and a key to the development
of Tasmania as the nation’s food bowl.
Securing this water is being achieved in
two ways. One is through the regionally
significant water development projects being
progressed as public-private partnerships
under the drive and governance of the
Tasmanian Irrigation Development Board.
The other is by farmers alone, either
through water development at the level
of the individual farm enterprise, or
collaboratively by groups of neighbouring
farmers.

For rural communities and businesses,
making more of our water advantage means
access to secure and sustainable water
supplies for irrigation as well as for drinking.
And the economic case for irrigation is
robust.

Government is doing its part. The
Tasmanian and Federal Governments
between them have earmarked $220 million
for water development. The schemes in
total will cost considerably more than that.
The private partners in the equation are the

will be planned, operated, and maintained

contribution is the purchase of tradeable
water rights.
Tasmania is pursuing 12 regional schemes
as partnerships between the public and
private sectors, and each of these is moving
Development is underpinned by a robust
planning and regulatory framework.
Tasmania’s drinking water and sewerage
sector is also undergoing significant
structural and regulatory reforms. Three
new regional corporations have been
established to deliver reticulated services
throughout the State. This reform was
driven by a review, which found that around
$1 billion needs to be spent over the next
10 years to update and extend the network.
The legislative framework that underpins
the reform ensures that infrastructure
with well developed management systems,
independent economic regulation, and well
defined prices and service standards.
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A vision for Water Infrastructure

Characteristics

Key Reforms

• Institutional Reform

• Annual rigorous reporting on state urban
water and sewerage of sector.

- established water and sewerage
corporations, economic regulator,
ombudsman.
- established irrigation boards.
• Long term vision for irrigation.
• Asset management plans for water and
sewerage under developed.
• Urban infrastructure run down in parts.
• Maintenance of urban infrastructure
underfunded in parts.
• Poor compliance with environmental and
health obligations for urban water and
sewerage services.
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• Independently regulated price and service
plans for urban water and sewerage sector.

Vision Characteristics
• Infrastructure optimised for sustainable
delivery of water.
• Water delivered to its most productive use.

• State water plan - integrating urban and
rural.

• Water management based on real time
information.

• Separate regulatory, delivery and policy
functions for urban water and sewerage
sector.

• Urban water funded on sustainable basis.

• Impacts of climate change incorporated into
modelling of long term water availability.

• Urban and rural water systems integrated.

• Infrastructure upgraded.
• Water delivered on a commercial basis.

Water delivered sustainably to its most
productive use and creating healthy
people and environments.

Comple

ted
0 - 3Y
ears
3 - 5Y
ears

Benefits for all Tasmanians
• Clean adequate water supply

• Jobs growth

• Sustainable prices for water

• Profitable farm sector

• Tasmania - Foodbowl for Australia

• Environmentally friendly

• High quality, reasonably priced food

5 - 10 Y
ears

treatment of sewage
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A vision for Energy Infrastructure
Tasmania has a history of harnessing its
natural advantages for the prosperity
of its people. This history is probably
no better reflected than through the
ongoing development of the State’s energy
infrastructure.

They have also added an important element
of competition into the energy market,
with competition between energy sources
broadly, and specifically, between natural gas,
wind and hydro-electricity, in the electricity
market.

With a growing recognition of the need to
diversify the State’s energy base to enhance
security of supply the decision was made
to actively seek additional power supply
options. The result was a fundamental
change in the structure of the State’s
energy industry through the attraction
of unprecedented levels of investment in
three major energy infrastructure projects:
Basslink, the Tasmanian natural gas project
and the Woolnorth wind farm.

The environment in which energy
infrastructure developments are taking place
is facing another significant change with
the recognition of the unacceptable risks
posed by climate change. This recognition
is becoming a powerful tool in shaping
government policy, and the energy sector
will play a key role in Australia’s response to
climate change.

Not only have these projects diversified the
State’s energy base, the benefits to Tasmania
are already being realised. In particular, the
addition of these sources of energy to the
State’s energy mix has enabled Tasmania
to survive the recent persistent drought
conditions without impacting on the
community or economy.

Tasmania is well placed to again take
advantage of its natural resources to play a
leading role and exploit the opportunities
that will be presented in a carbon
constrained future. Tasmania already leads
the country in developing its renewable
energy sources. And we have various
renewable resources with enormous
potential.

Tasmania has world class wind resources
and is already a leader in harnessing these.
The potential of geothermal energy from
Tasmania’s buried hot granite formations
is also creating interest with a number of
firms investigating this potential resource.
Tidal and wave energy are other renewable
energy resources that Tasmania is well
placed to utilise.
The challenge now is to continue to provide
the appropriate frameworks and incentives
to promote the efficient investment in
energy infrastructure that will enable
Tasmania to exploit these opportunities and
continue our role as Australia’s renewable
energy leader.
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A vision for Energy Infrastructure

Characteristics

Key Reforms

Vision Characteristics

• Successful reforms.

• Encourage investment in alternative energy
sources.

• Diverse and predominantly renewable energy
resources.

• Combined electricity and gas planning.

• Energy efficiency and conservation measures
in place.

• Successful completion of large energy
projects.
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• National regulatory framework established
and applied in Tasmania.

• Develop and deliver cost effective energy
efficiency and conservation programs.

• Renewable energy capacity under-developed.

• Utilise smart grid technology.

• Energy efficiency and conservation measures
need enhancement.

• Investigate development of a second
electricity interconnector with mainland.

• Public and business communities not focused
enough on renewable energy potential.

• Investigate renewable energy zones.

• Competitive market structures and policies
provide secure, diverse and competitively
priced energy.
• Tasmania’s comparative advantage in energy
provision leveraged in industry attraction and
energy export.

